[bookmark: _GoBack]Bonds refers to loans sold by the government and companies to raise cash to finance long-term projects. They have two sets of cash flows i.e. regular coupon payments and principal repayment on maturity date. To price a bond the yield to maturity is used and the normal formula for determining the present value of an ordinary annuity. Bond prices keep changing in line with changes in market interest rates and passage of time to maturity. A bond will trade at a premium if the coupon rate is greater than yield to maturity  (Jonathan Berk, 2017). A bond will trade at a discount if the yield to maturity exceeds the coupon rate charged on the bond. Lastly a bond will trade at par if yield to maturity is equal to the coupon rate charged on the bond.
Ownership in a company is divided into shares that give the holders the right to vote and impact future direction of company. Shares can be ordinary or preferred shares. To determine the value of a share we determine the present value of expected cash flows from the share using the dividend discount model. Factors influencing share price include payout ratio, growth rate in dividends and the cost of capital
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